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Quarterly report on consolidated results for the financial period ended 30 June 2010
The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	30/06/2010
	
	30/06/2009
	
	30/06/2010
	
	30/06/2009

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	257,301
	
	223,917
	
	257,301
	
	223,917

	Cost of sales
	
	(185,072)
	
	(158,647)
	
	(185,072)
	
	(158,647)

	Gross profit
	
	72,229
	
	65,270
	
	72,229
	
	65,270

	
	
	
	
	
	
	
	
	

	Other income
	
	58,814
	
	6,220
	
	58,814
	
	6,220

	Administrative and other expenses
	
	(41,381)
	
	(23,396)
	
	(41,381)
	
	(23,396)

	Finance costs
	
	(28,308)
	
	(19,437)
	
	(28,308)
	
	(19,437)

	Share of profits from jointly controlled entities and associates
	
	1,638
	
	996
	
	1,638
	
	996

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	62,992
	
	29,653
	
	62,992
	
	29,653

	Income tax expense
	18
	(13,415)
	
	(14,606)
	
	(13,415)
	
	(14,606)

	
	
	
	
	
	
	
	
	

	Profit for the period 
	
	49,577
	
	15,047
	
	49,577
	
	15,047

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	55,814
	
	16,605
	
	55,814
	
	16,605

	
   Minority interest
	
	(6,237)
	
	(1,558)
	
	(6,237)
	
	(1,558)

	
	
	49,577
	
	15,047
	
	49,577
	
	15,047

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	(i)
Basic, profit for the period (sen)
	26
	 21.68  
	
	  5.87 
	
	 21.68  
	
	5.87

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, profit for the period (sen)
	26
	 21.68  
	
	   5 .87 
	
	 21.68  
	
	5.87

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONT’D)
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	30/06/2010
	
	30/06/2009
	
	30/06/2010
	
	30/06/2009

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit for the period
	
	49,577
	
	15,047
	
	49,577
	
	15,047

	
	
	
	
	
	
	
	
	

	Other comprehensive income/ (loss):
	
	
	
	
	
	
	
	

	Translation of foreign operations
	
	(18,064)
	
	3,735
	
	(18,064)
	
	3,735

	
	
	
	
	
	
	
	
	

	Other comprehensive income for the period, net of tax
	
	(18,064)
	
	3,735
	
	(18,064)
	
	3,735

	
	
	
	
	
	
	
	
	

	Total comprehensive income for the period
	
	31,513
	
	18,782
	
	31,513
	
	18,782

	
	
	
	
	
	
	
	
	

	Total comprehensive income attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	39,197
	
	21,877
	
	39,197
	
	21,877

	
   Minority interest
	
	(7,684)
	
	(3,095)
	
	(7,684)
	
	(3,095)

	
	
	31,513
	
	18,782
	
	31,513
	
	18,782

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	
	
	As at
	
	As at

	
	Note
	30/06/2010
	
	31/03/2010

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	
	
	
	
	Restated

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	267,613
	
	274,671

	Investment properties
	
	4,784
	
	5,196

	Prepaid lease payments
	
	-
	
	-

	Investment in associated companies
	
	65,870
	
	64,295

	Jointly controlled entities
	
	-
	
	-

	Other investments
	
	45,389
	
	45,303

	Land held for property development
	
	392,085
	
	327,607

	Concession assets
	
	1,445,906
	
	1,385,030

	Intangible assets
	
	387,962
	
	387,962

	Non-current receivables
	
	-
	
	-

	Deferred tax assets
	
	4,782
	
	39,956

	
	
	
	
	

	
	
	2,614,391
	
	2,530,020

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	49,000
	
	111,415

	Inventories
	
	104,057
	
	107,563

	Trade and other receivables
	
	510,630
	
	431,789

	Amount due from customers on contracts
	
	87,356
	
	88,224

	Tax recoverable
	
	19,264
	
	18,214

	Cash and bank balances
	
	457,028
	
	326,650

	
	
	
	
	

	
	
	1,227,335
	
	1,083,855

	
	
	
	
	

	Non-current asset held for sale
	
	-
	
	121,428

	
	
	
	
	

	TOTAL ASSETS
	
	3,841,726
	
	3,735,303
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D)

	
	
	As at
	
	As at

	
	Note
	30/06/2010
	
	31/03/2010

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	
	
	
	
	Restated

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	275,000
	
	282,800

	Reserves
	
	318,292
	
	349,290

	
	
	
	
	

	Shareholders’ equity
	
	593,292
	
	632,090

	Minority interest
	
	123,715
	
	130,522

	
	
	
	
	

	Total equity
	
	717,007
	
	762,612

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	111,508
	
	167,533

	Borrowings
	22
	1,640,880
	
	1,564,254

	Deferred income
	
	261,501
	
	263,033

	Subsidy account
	
	1,957
	
	1,957

	Payables
	
	-
	
	-

	Retirement benefits obligation
	
	16,200
	
	16,312

	
	
	
	
	

	
	
	2,032,046
	
	2,013,089

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	55,691
	
	66,022

	Trade and other payables
	
	506,923
	
	531,647

	Borrowings
	22
	500,271
	
	355,735

	Retirement benefit obligation
	
	649
	
	381

	Income tax payable
	
	29,139
	
	5,817

	
	
	
	
	

	
	
	1,092,673
	
	959,602

	
	
	
	
	

	Total liabilities
	
	3,124,719
	
	2,972,691

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,841,726
	
	3,735,303

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent (RM)
	
	2.35
	
	2.31

	
	
	
	
	


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	[image: image1]Attributable to Equity Holders of the Parent[image: image2] 
	Minority
	Total

	
	
	[image: image3]Non-Distributable[image: image4]
	
	Distributable
	Interest
	Equity

	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2011
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2010
	
	
	
	
	
	
	
	
	
	
	

	As previously reported
	282,800
	-
	12,753
	41,604
	6,760
	(25,322)
	(32,989)
	346,484
	632,090
	130,522
	762,612

	Effect of FRS 139
	-
	-
	-
	-
	-
	-
	-
	(15)
	(15)
	877
	862

	At 1 April 2010, as restated
	282,800
	-
	12,753
	41,604
	6,760
	(25,322)
	(32,989)
	346,469
	632,075
	131,399
	763,474

	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	55,814
	55,814
	(6,237)
	49,577

	Other comprehensive income/(loss)
	-
	-
	15
	-
	-
	(16,632)
	-
	-
	(16,617)
	(1,447)
	(18,064)

	Total comprehensive income/(loss)
	-
	-
	15
	-
	-
	(16,632)
	-
	55,814
	39,197
	(7,684)
	31,513

	
	
	
	
	
	
	
	
	
	
	
	

	Cancellation of treasury shares
	(7,800)
	-
	-
	7,800
	-
	-
	28,163
	(28,163)
	-
	-
	-

	Acquisition of treasury 

    Shares
	-
	-
	-
	-
	-
	-
	(77,980)
	-
	(77,980)
	-
	(77,980)

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2010
	275,000
	-
	12,768
	49,404
	6,760
	(41,954)
	(82,806)
	374,120
	593,292
	123,715
	717,007
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	[image: image5]Attributable to Equity Holders of the Parent[image: image6] 
	Minority
	Total

	
	
	[image: image7]Non-Distributable[image: image8]
	
	Distributable
	Interest
	Equity

	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2010
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2009
	   300,000
	    - 
	12,692
	24,404
	6,760
	(25,612)
	(51,686)
	352,846
	619,404 
	141,082
	760,486

	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	16,605
	16,605
	(1,558)
	15,047

	Other comprehensive income/(loss)
	-
	-
	(1,245)
	-
	-
	6,517
	-
	-
	5,272
	(1,537)
	3,735

	Total comprehensive income for the period
	-
	-
	(1,245)
	-
	-
	6,517
	-
	16,605
	21,877
	(3,095)
	18,782

	
	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2009
	   300,000
	- 
	11,447
	24,404
	6,760
	(19,095)
	(51,686)
	369,451
	641,281
	         137,987
	779,268

	
	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	3 months to
	
	3 months to

	
	
	30/06/2010
	
	30/06/2009

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Net cash flow generated from/(used in) operating activities
	(128,214)
	
	71,795

	
	
	
	

	Net cash flow generated from/(used in) investing activities
	114,517
	
	(142,682)

	
	
	
	

	Net cash flow generated from financing activities
	140,736
	
	144,422

	
	
	
	

	Net (decrease)/increase in cash & cash equivalents
	127,039
	
	73,535

	
	
	
	

	Effect of exchange rate changes
	-
	
	-

	
	
	
	

	Cash and cash equivalents at beginning of financial year
	306,522
	
	392,325

	
	
	
	

	Cash and cash equivalents at end of financial period
	433,561
	
	465,860

	
	
	
	


Cash and cash equivalent at the end of the financial period comprise the following:

	
	As at
	
	As at

	
	
	30/06/2010
	
	30/06/2009

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	229,957
	
	233,403

	Cash and bank balances
	227,071
	
	232,910

	Total cash and bank balances
	457,028
	
	466,313

	Bank overdrafts 
	(23,467)
	
	(453)

	Cash and cash equivalents at end of financial period
	433,561
	
	465,860


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad Main Market Listing Requirement.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2010.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2010.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2010, except for the adoption of the following new Financial Reporting Standards (“FRSs”) and Amendments to FRSs that are effective for financial periods beginning on or after 1 July 2009 or 1 January 2010 or 1 March 2010: 

	FRS 7
	Financial Instruments: Disclosures

	FRS 8 
	Operating Segments

	FRS 101
	Presentation of Financial Statements (revised)

	FRS 123
	Borrowing Costs

	FRS 139
	Financial Instruments: Recognition and Measurement

	Amendments to FRS 2
	Share-based Payment – Vesting Conditions and Cancellations

	Amendments to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	Amendments to FRS 107
	Statement of Cash Flow

	Amendments to FRS 116
	Property, Plant and Equipment

	Amendments to FRS 117
	Leases

	Amendments to FRS 132
	Financial Instruments: Presentation, Classification of Right Issues

	Amendments to FRS 139
	Financial Instruments: Recognition and Measurement

	Amendments to FRS 140
	Investment Property


The adoption of the above new/revised FRSs and Amendments to FRSs does not have any significant financial impact on the Group except the followings:
FRS 8: Operating Segments
With the adoption of FRS 8, the Group’s segment information is presented on a similar basis to that used for internal reporting purposes. As a result, the Group's external segmental reporting will be based on the internal reporting to the "chief operating decision maker", who makes decisions on the allocation of resources and assesses the performance of the reportable segments. This Standard does not have any impact on the financial position and results of the Group.
FRS 101: Presentation of Financial Statements (revised)

The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the consolidated statement of changes in equity will now include only details of transactions with owners. All non-owner changes in equity are presented as a single line labeled as total comprehensive income. The Standard also introduces the statement of comprehensive income: presenting all items of income and expense recognised in the income statement, together with all other items of recognised income and expense, either in one single statement, or in two linked statements. This revised FRS does not have any impact on the financial position and results of the Group.

NOTES TO THE INTERIM FINANCIAL REPORT
2.
Changes in Accounting Policies (cont’d)

Amendment to FRS117: Leases
Prior to the adoption of the Amendment to FRS 117, leasehold lands were treated as operating leases. The consideration paid were classified and presented as prepaid lease payments and amortised on a straight line basis over the lease term. 
Upon adoption of the Amendment to FRS 117 in relation to classification of leasehold land as a finance lease or an operating lease is based on the extent to which risks and rewards associated to the land. The Group have concluded that  all leasehold land of the Group are in substance finance leases and has reclassified its leasehold land from prepaid lease payments to Property, Plant and Equipment.
The effect of the reclassification to the comparative of the prior year’s statement of financial position is as follow:

	31 March 2010
	As 
	
	

	
	previously
	
	As

	
	reported
	Effects
	restated

	
	RM’000
	RM’000
	RM’000

	Property, plant and equipment
	265,681
	8,990
	274,671

	Prepaid lease payments
	     8,990 
	(8,990)
	-


FRS139: Financial Instruments: Recognition and Measurement
FRS 139 provides the principles for recognition and measurement for financial instruments.  All financial assets and financial liabilities are measured on initial recognition at their fair value.  Subsequent to initial recognition, financial assets and financial liabilities are measured fair value, amortised cost or cost depending on their classification.
Financial assets

Financial assets are classified as either financial assets at fair value through profit or loss, loan and receivables, held-to-maturity investments or available-for-sale financial assets.
Financial liabilities
Financial liabilities are classified as either at financial liabilities at fair value through profit or loss or other financial liabilities.

Financial impact

In accordance with the transitional provisions of FRS 139 for first time adoption, the above changes are applied prospectively and the comparatives as of 31 March 2010 are not restated, whilst the adjustments arising from the changes at the beginning of the financial period are recognised as adjustments to the opening balances of retained earnings as follows:
	31 March 2010
	As 
	
	

	
	previously
	
	As

	
	reported
	Effects
	restated

	
	RM’000
	RM’000
	RM’000

	Other investments
	45,303
	77
	45,380

	Trade and other receivables
	431,789
	(921)
	430,868

	Trade and other payables
	538,433
	(1,706)
	536,727

	Retained earnings
	346,484
	(15)
	346,469

	Minority interest
	130,522
	877
	131,399


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

3. Qualification of Financial Statement

The auditors’ report on the financial statements for the year ended 31 March 2010 was subjected to a qualification on the provision for foreseeable losses on the Bakun Hydroelectric Project.
4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial period ended 30 June 2010.
6. Changes In Estimates

There was no material change in estimates reported in the current financial period under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current financial period under review except for the following:

(a)
 









Treasury Shares
During the financial period ended 30 June 2010, the Company repurchased 20,746,500 of its issued shares from the open market at an average purchase price of RM3.76 per share.  The total consideration paid for the repurchased including transaction costs was RM77,980,006.  The shares repurchased are held as treasury shares in accordance with Section 67A of the Company Act, 1965.

On 26 May 2010, the Company cancelled 7,800,000 treasury shares with carrying amount of RM28,162,827 or at an average price of RM3.61 per share.  The share capital cancelled amounted to RM7,800,000 was transferred to capital redemption reserves and the consideration paid for the shares cancelled was set off against the retained profits in accordance with the requirement of Section 67A of the Companies Act, 1965.

As at 30 June 2010, the total shares repurchased and held as treasury shares were 22,388,432.
8. Dividend Paid

There were no dividends paid during the financial period ended 30 June 2010.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

9. Segmental Reporting

By Activities

	
	Engineering
	Investment
	
	
	Trading
	
	

	
	and
	Holding &
	
	Property
	And 
	
	

	
	Construction
	Others
	Expressway
	Development
	Services
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Segment Revenue
	
	
	
	
	
	
	

	Revenue from external customers
	143,392
	516
	95,445
	5,389
	12,559
	-
	257,301

	Inter-segment revenue
	64,181
	913
	-
	-
	3,767
	    (68,861)
	-

	Total revenue
	207,573
	1,429
	95,445
	5,389
	16,326
	(68,861)
	257,301

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment results
	(7,832)
	(6,166)
	40,976
	563
	1,951
	1,356
	       30,848

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other income
	1,002
	54,903
	2,470
	370
	69
	
	        58,814

	Finance costs
	(2,152)
	(22,111)
	(3,522)
	(395)
	(128)
	
	       (28,308) 

	Share of profits from jointly controlled entities and associates
	125
	-
	-
	           -
	1,513
	
	         1,638

	Income tax expense
	(793)
	1,548
	(13,441)
	(179)
	(550)
	
	       (13,415)

	Profit for the year
	
	
	
	
	
	
	        49,577

	
	
	
	
	
	
	
	


10. Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2010.

11. Subsequent Events

There were no material events subsequent to the end of the current financial period except for the following:
(a) On 23 July 2010, the Company announced that Metacorp Berhad (“Metacorp”), a wholly owned subsidiary of the Company, had on 23 July 2010 entered into a Share Sale Agreement (“SSA”) with Pembinaan Wincon Sdn Bhd for the acquisition of Seven Million Three Thousand Five Hundred Forty Five (7,003,545) ordinary shares of Sri Lanka Rupees Ten (RPS. 10/-) each in Wincon Development Ceylon (Private) Limited (“Wincon”) representing 25% of the stated share capital of Wincon for a cash consideration of Ringgit Malaysia One (RM1.00) or equivalent to Sri lanka Rupees Thity Fiva (RPS. 35/-) only (“Proposed Acquisition”). 
The Proposed Acquisition is to be completed upon the performance by the parties of their respective obligations as set out in the SSA.  Upon completion of the Proposed Acquisition, Wincon will become a wholly-owned subsidiary of Metacorp.

12. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period under review. 
NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
13. Changes in Contingent Liabilities and Contingent Assets

(a) 
Contingent liabilities of the Group as at 30 June 2010 comprises of:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	160,143

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	92,400

	
	252,543


14. Review of Performance of the Group

For the current period under review, the Group recorded revenue and pre-tax profit of RM257.3m and RM63.0m respectively, representing growth of 14.9% and more than 100% year-on-year in revenue and in pre-tax profit respectively. 

The growth in revenue was attributable to maiden contribution from South Luzon Expressway (SLEX) based on existing toll rates beginning 2 May 2010 and higher progress billings in engineering and construction.  Excluding gains booked from the disposal of its real estate investment properties, the group managed to record a 23% year-on-year increase in pre-tax profit driven mainly by its expressway division.
15. Variation of Results Against Preceding Quarter

In the current quarter, the group recorded revenue of RM257.3m and pre-tax profit of RM63.0m respectively. Revenue and pre-tax profit improved by 4.3% and more than 100% respectively as compared to preceding quarter. 

The growth in revenue was attributable to maiden contribution from SLEX based on existing toll rates beginning 2 May 2010. The improvement in pre-tax profit was attributable to gains booked from the disposal of its real estate investment properties and favorable contribution from its expressway division.

16. Current Year Prospects

The Group outlook in the current financial year remains challenging due to:
(1) On 13 August 2010, the Supreme Court of Manila served a Temporary Restraining Order (TRO) on MTD Manila Expressway Inc and its sister companies, South Luzon Tollway Corporation and Manila Toll Expressway Systems, Inc which restrained them from imposing a government approved toll rate increase effective 16 August 2010 on SLEX until further orders from the Court; and

(2) The continued delay of the Malaysian government in approving the toll increase of East Coast Expressway which was due on 1 January 2010; and

(3)  The competitive operating environment for its construction and manufacturing business where it is becoming more difficult to replenish a depleting order book that currently stands at less than RM700 million.

The Group management is currently undertaking steps to protect its investments in SLEX, which it views as an important contributor to the Group’s future earnings. Management will continue to be prudent in its cost management while working to resolve the above mentioned challenges.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Income Tax Expense

	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Income tax
	(13,415)
	(14,606)
	(13,415)
	(14,606)

	- Deferred tax
	-
	-
	-
	-

	
	
	
	
	

	Total
	   (13,415)
	   (14,606)
	  (13,415)
	  (14,606)


The disproportionate tax charge of the Group for the current period under review is principally due to disallowable expenses and interest restriction on finance charges. 

19. Unquoted Investment and Properties

There was no sale of unquoted investments or properties during the current quarter and financial period to date.

20. Quoted Securities

(a)
There was no purchase or disposal of quoted securities for the current financial period ended 30 June 2010. 

(b)
As at 30 June 2010, value of investment in quoted shares and warrants:

	
	As at
	As at

	
	30/06/10
	30/06/09

	
	RM’000
	RM’000

	
	
	

	(i)

At Book Value
	108
	50

	(ii)

At Market Value
	108
	88


21. Status of Corporate Proposals Announced

There was no corporate proposal announced during the current financial period under review.
NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

22.    Borrowings and Debt Securities

Total group borrowings as at 30 June 2010 are as follows:-

	
	As at
	As at

	
	30/06/2010
	31/03/2010

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	326,417
	196,637

	Unsecured
	173,854
	159,098

	
	500,271
	355,735

	
	
	

	Long term borrowings
	
	

	Secured
	1,640,880
	1,564,254

	Unsecured
	-
	-

	
	1,640,880
	1,564,254

	
	
	

	
	2,141,151
	1,919,9899


23. Material Litigation

(a) Winding-up Proceedings Against Rocon-Ortego Sdn Bhd (“ROSB”)

MTD Project Management Services Sdn Bhd (formerly known as Rocon Equipment Sdn Bhd)(“MTD PMS”), the Company’s wholly-owned subsidiary, had presented a winding-up petition against ROSB, a joint venture company between MTD PMS and Ortego (Malaysia) Sdn Bhd.  The petition was served on ROSB on 31 March 2006 claiming a sum of RM2 million being part of the advances made by MTD PMS to ROSB.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the Court had ordered ROSB to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd had been appointed as the liquidator.

(b) Temporary restraining order to restrain toll rate increase in SLEX  
On 13 August 2010, the legal counsels of MTD Manila Expressways, Inc., a wholly-owned subsidiary of the Company, was served with Temporary Restraining Order (TRO) and the Company received a copy of the TRO on 16 August 2010. The TRO was issued by the Supreme Court, Manila, Republic of Philippines to restrain the toll increases in South Luzon Expressway (SLEX) effective immediately and continuing until further orders from the Supreme Court based on:

(a) petition for prohibition and mandamus with prayer for the issuance of a temporary restraining order and/or writ of preliminary injunction to enjoint the implementation of the new toll rate at the SLEX filed by Joey Sarte Salceda which was docketed as G.R. No. 192484 before the First Division of the Supreme Court (Salceda Petition) against Toll Regulatory Board (TRB), South Luzon Tollway Corporation (SLTC) and Manila Toll Expressway Systems. Inc. (MATES); and

(b) a Motion for Leave of Court and/or to Admit Supplemental Petition filed by Ernesto B. Francisco, Jr. (Francisco Petition) in the existing case docketed as G.R. No. 166910 to implead SLTC and MATES as parties in the existing G.R. No. 166910 which was earlier filed against the TRB, MTD Manila Expressways, Inc., the Philippine National Construction Corporation and the respective concession holders of the South Metro Manila Skyway System and North Luzon Expressway toll road concessions. 

The Supreme Court consolidated Salceda Petition and Francisco Petition and has issued separate orders for the respondents to file their respective comments to both petitions.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

24.    Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

25. Dividend Payable

No interim ordinary dividend has been declared for the financial quarter ended 30 June 2010 (2009: Nil).

26. Earnings per Share

a)
Basic

Basic earnings per share is calculated by dividing the profit/(loss) for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial year, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	55,814
	16,605
	55,814
	16,605

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	275,000
	300,000
	275,000
	300,000

	Adjustment for treasury shares
	(17,581)
	(17,208)
	(17,581)
	(17,208)

	Total
	257,419
	282,792
	257,419
	282,792


	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	
	
	
	

	Basic earnings per share  (sen)
	21.68
	5.87
	21.68
	5.87

	
	
	
	 
	


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

26. Earnings per Share (Cont’d)

b)
Diluted

For the purpose of calculating diluted earnings per share, the profit/(loss) for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial year has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial year, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	55,814
	16,605
	55,814
	16,605

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	275,000
	300,000
	275,000
	300,000

	Adjustment for treasury shares
	(17,581)
	(17,208)
	(17,581)
	(17,208)

	Adjusted weighted average number of ordinary shares in issue and issuable
	257,419
	282,792
	257,419
	282,792


	Individual quarter ended
	Cumulative quarter ended

	
	30/06/2010
	30/06/2009
	30/06/2010
	30/06/2009

	
	
	
	
	

	Diluted earnings per share (sen)
	21.68
	5.87
	21.68
	5.87

	
	
	
	
	



By Order Of The Board


CHAN BEE KUAN (MAICSA 7003851)

Batu Caves, Selangor
CHEONG WEI LING (MAICSA 7009208)

26 August 2010

Company Secretaries
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